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SCHOOL JURISDICTION MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Palliser Regional Division No. 26

presented to Alberta Education have been prepared by school jurisdiction management which has responsibility for
their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed
to provide reasonable assurance that the school jurisdiction's assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction’s tfransactions. The effectiveness of the control systems is supported by the selection and training
of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.

Board of Trustees Responsibility T
The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited
financial statements with management in detail and approved the financial statements for release.

External Auditors . . ! : : ;
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.
The external auditors were given full access to school jurisdiction records.

Declaration of Management and Board Chair . ;
To the best of our knowledge and belief, these financial statements reflect, in all material respects, the financial position,
results of operations and cash flows for the year in accordance with Canadian Public Sector Accounting Standards.
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BOARD CHAIR
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SUPERINTENDENT
ame

-
SECRETARY-TREASURER OR TREAéRER

|

Board-approved Release Date

c.c. ALBERTA EDUCATION, Financial Reporting & Accountability Branch
8th Floor Commerce Place, 10155-102 Street, Edmonton AB T5J 4L5
EMAIL: sarah.brennan@gov.ab.ca
PHONE: (780) 422-0312 (Toll free 310-0000) FAX: (780) 422-6996
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Independent Auditors’ Report

To the Board of Trustees of Palliser Regional Division No. 26
Report on the Financial Statements

We audited the accompanying financial statements of the Palliser Regional Division No. 26, which comprise
the statements of financial position as at August 31, 2014, the statements of operations, cash flows, change
in net debt, and remeasurement gains and losses for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is ta express an opinion on these financial statements based on our audits, we conducted
our audits in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, we consider internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion _
In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Palliser Regional Division No, 26 as at August 31, 2014, and the results of its operations, cash flows, change

in net debt, and remeasurement gains and losses for the year then ended in accordance with Canadian
public sector accounting standards.
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Chartered Accountants

November 25, 2014
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School Jurisdiction Code:

STATEMENT OF FINANCIAL POSITION
As at August 31, 2014 (in dollars)

FINANCIAL ASSETS

Cash and cash equivalents

IAccounts receivable (net after allowances)
|Portfolio investments

Other financial assets

Total financial assets

LIABILITIES
Bank indebtedness
Accounts payable and accrued liabilities
Deferred revenue
Employee future benefit liabilities
Other liabilities
Debt
Supported: Debentures and other supported debt
Unsupported:  Debentures and capital loans

Capital leases

Mortgages
Total liabilities

[Net financial assets (debt)

INON-FINANCIAL ASSETS
Tangible capital assets
Land

Construction in progress

Buildings

Less: Accumulated amortization
Equipment

Less: Accumulated amortization
Vehicles

Less: Accumulated amortization
Computer Equipment

Less: Accumulated amortization
Total tangible capital assets
|Prepaid expenses
Other non-financial assets
Total non-financial assets

Accumulated surplus
iAccumulating surplus / (deficit) is comprised of:
Accumulated operating surplus (deficit)

Accumulated remeasurement gains (losses)

Contractual obligations
Contingent liabilities

11,638,072 | 8 8,126,816

41661038 |8 41,516,206

(30,022,966)| $ (33,388,390)

35,668,876

377,797 |

2,189,836

7,373

3 ,848,

39,446,515 | $ 40,324 451

5 9,423,549 | § 6,935,061
$ - $ -
$ 9423549 | § 6,935,061

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code; 2255
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2014 {in dollars)
Budget Actuat Actual
2014 2014 2013
Note 22
REVENUES
Alberta Education 8 76,140,633 | 79,923,428 | § 77,287,364
Other - Government of Alberta 3 861,274 { % 490,044 1 5 284,957
Federal Government and First Nations 3 370,000 $ 332,347 | $ 330,708
Other Alberta school autharities $ g0,000 | 3 180,439 | 9 -
Out of province authorities 3 - $ ) $ B
Alberta municipalities-special lax levies 5 - $ ) $ )
Property taxes $ - |8 - $ B
Fees o {Note 15) $ 1286514} % 1205152 1 8 1,383,832
Other sales and services 3 33,000 | ¥ 197148019 270415
Investment income 1% 68,400 § 7128543 69,067
Gifts and donations $ 13.023 } 3 95649 | 3 184,141
Rental of faciities $ 313,215{ 3 328,766 | § 308.620
Fundraising 3 1,301,529 8 1,103,003 | § 707,805
Gains on disposal of capital assets § - M 1699218 2.244
Other revenue $ 1,169,673 | ¥ 728,969 | $ 1,614,181
Total sevenues 8 81,647,261 | 5 86,538,5711 % 82,513,525
[EXPENSES
Instruction (ECS - Grade 12} $ 66,549,285 | 87,434,634 | ¢ 66,504,827
Plant opsfations and maintenance $ 8,575,981 | 3 8812215 | 5 8,600,541
Transportation $ 3,700.052 | 3 3.825252 | ¢ 3,627,256
Board & system administration $ 2,327,477 | 3 3.174.341 | o 3,063,843
External services $ 466,390 | 804,067 | ¢ 509,208
Total expenses 3 81,628,185 | $ 84,050,565 | § 82 405,575
Op_e_ratings_urplus_(defici:} 3 1907613 2,463,002'5 107,848

The accompanying notes and schadules are part of these financial statements.




STATEMENT OF CASH FLOWS

School Jurisdiction Code:

For the Year Ended August 31, 2014 (in doilars)

2255

2014 2013
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Operating surpius {deficit) ] 3 2.488.002 [ $ 107.849
Add (Deduct} tems not affecting cash:
Total ameortization expense 3 23895881 % 1,955,774
Gains on disposal of tangible capital assets 3 (16,992)| § {2.244)
Losses on disposal of tangible capital assets $ - $ -
Expended deferred capital revenue recognilion $ (1,358,375)} $ {1.151.003)
Deferred capitat revenue write-off $ - $ -
Donatiens in kind $ - 1% -
Changes in.
Accounts receivapble $ {387,516} § 195,939
Prepaids ) $ 108,537 | & {293.801)
Other financial assets 3 - s -
Non-financial assets g 28758 (3.013)
Accounts payable and accrued liabilities 3 37348013 (912,356)
Deferred revenue (excluding EDCR) $ 1,429,968 | 5 2,562 107
Employee future benefit liabildiies $ 5840018 161,100
Other {describe) . Endowments/adjusiment 3 484 1 % -
Total cash flows from operating transactions $ 5042624 1% 2,620,252
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets
Land ) 3 - 3 -
Buildings i {1,232,342) $ {6.176.153)
Equipment 3 (24,402} $ {170.577)
Vehicles $ (390,163)| $ {726,552)
Computer equipment I3 - 5 {317.397)
Net proceeds from disposal of unsupported capital assets $ 34644 | 8 58,222
Other (describe) K - 3 -
Total cash flows from capital transactions 3 £1,612,283)| & (7,331,457}
C. INVESTING TRANSACTIONS
Purchases of portiofic investments % (28.897)] $ {18,722
Dispositions of portfolio investments _ _ _ _ 3 - 5 .
Remeasurement gains {losses) raclassified fo the statement of operations 3 - 3 -
Other describe) 5 - |s :
Total cash flows from investing transactions [ {28,897} $ (18,722
D. FINANCING TRANSACTIONS
issue of debt 5 - 3 .
Repayment of debt $ (306,821} & (320,211}
Cther (descnbe) ) 3 -~ 3 -
Total cash flows from financing transactions $ (306,621]| 3 {320,211)
Increase (decrease} in cash and cash equivalents 1% 3094843 |3 (5,050,138}
Cash and cash equivalents, at beginning of year S 566501215 10,715,150
Cash and cash equivalents, at end of year 3 8,759,855 5665012

The acsompanying notes and schedules are part of these financial staternents.




School Jurisdiction Code:

STATEMENT OF CHANGE IN NET DEBT
For the Year Ended August 31, 2014

2255

Budget 2014 2013
2014
Operating surplus {deficit) $ 19,076 ] 3 24880021 % 107,848
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ {950,000)] {1.646,807}] $ {7.390.678)
Amortization of tangible capital assets $ 1674485 | § 23955815 1955774
Net carrying value of tangible capital assets disposed of $ - 3 17652 § 56,978
Whte-down carrying valie of tangible capital assels $ - § - 3 -
{ther changes ) $ - 138 24§ -
Total effect of changes in tangtble capital assets 3 624,489 | $ 766,724 | 3 {3.377.927)
Changes in:
Prepaid expenses 100,000 [ $ 108,637 | & 293,801}
Other non-financial assets - 3 26751 8% (3.013)
Net remeasurement gains and {losses) $ - - § -
Endowments § - 485 | § -
Decrease (incrzase) in net debt $ 8135651 % 3,266,424 1 5% {5,566,992)
Net debt at beginning of year $ (33,389,480)] $ {33.389,300} $ (27 822,398}
Net debt at end of year $ {32.575,895) § (30,022,966} § {33.389.390)

The accompanying notes and schedules are pait of these financial statements.



STATEMENT OF CHANGE IN NET DEBT
For the Year Ended August 31, 2014

School Jurisdiction Code:

2255

2014 2013
Operating surplus (dafici) ] 3 2,488,002 I 5 107 849
Effect of changes in tangible capital assets
Acquisition of tangible capital assets § {1.646,907); § {7.390,679)
Amortization of tangible capital assels $ 2385981 [ § 1,985,774
Net carrying value of fangible capital assets disposed of 3 17.652 | § 56,878
Wiite-down carrying value of tangible capital assets $ - b -
Other changes ) 3 24 § -
Total effect of changes in tangilie capital assets % 766,724 | $ {5,377,927)
Changes in: _
Prepaid expenses % 108,537 | § (293.801)
Ciher non-financial assets 26875 | § (3.013)
Net remeasurement gains and (losses) $ - $ -
Endowments 3 486 | § -
Decrease {increase) in net debt 3 3366424 | 3 {5,566,082)
Net debt at beginning of year % (33,388,380)} {27.822,3988)
Net debt at ent of year § (30,022,9G6)| $ {33,389,390)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2014 (in dollars)

2255

2014

2013

Accumulated remeasurement gains {losses) at beginning of year _ §

Unrealized gains {fosses) attributabie to.

Portfaiio investments o $

Other _ _ _ $

Amounts reclassified to the statement of operations:

Portfelio investments 3

Other : . . $

Net remeasurement gains {losses) for the year I ]
Accumulated remeasurement gains {losses) at end of year o ! $

The accompanying notes and schedules are part of these financiat statements.




000'0EL g | Fea'reY'L ZeL100°E $ | son'eR $ | 2s1stLY $ | 6¥S'ETF'E 5 - $ | 6FS'ECP's $ rLOzZ ‘L£ 1snBny Je aoueeg
- s - - §] - s - 5| - s - s SAIAS
Busiersdo a0 jo Jejsueiuonduinssy
- < - g h g S3AI853) [E)1dBD DY) SIRISUEL 18N
0000eL [ {ong'ogs) $ - $ saasgssl eldes o) SIBEURN JaN
M h ¢ - $ seasasal Sunsledo woy s1agsuR)) 1N
g0L'epy (0L 'ary) g - $ soniosal Bugeiado o) s1gjsuen N
h h g - § - § SUONoLISAL JUSWIMOpUS pasodiut A [euisix]
- 5 h $ T & {mapoddnsun) siuawizda) jedouud jqaq
{51g'gse'l) £, GIE'RSE'L g - & naziubooal anusas! _B_Qmo
138'688'C $ (186'56€'Z} $ - $ $1955€ [eHdED QIEUR) J0 LOTEZLOWY]
- g - - | oot sl - €| 9gr g - § [ oer $ sniding PSIRINUIAGOE 0F SYIPala pallg
- &l - ) - 5 - g sasyadxs JUSLWIMOPUT
) $ : % 1ieak au) Joy (sessoy) suipf JustsInseEswsal JaN
N Y - Y _ T Z $ - y ) Wco_ton uan__._e DIEGq) S|oSeE
[Eldes ejqibue) pajaddng o umop-alup
- r - & = T = 3 T 3 SETER]
iendes s|cibue) peuoddnsun Jo UMOp-S1IAA
- & - 3 ~ Y T 3 N g {utniod paplny pieod)|
s1esse pepden Haibuey pspoddns jo [esodsiry
bro've g (zes'a1) $ {zsg'LL) N § - g siesse
. [eydes aigiue) psuoddnsun Jo esodsig
{pre'pe) $ - {Lze's.L8) $ SO5°vLYy & suaippe lasse epdes aqiue) Papuny) pIscg
£00°'88Y'Z ¢ ZO0's8k'E g o0'8er'Z § {yoyep) sndins Bunelsdo
- & | sba'sED'L ZrL IS0 $ | 025'98 t | 0ge'sEL'Y $ | 180'6E6'9 $ - $ 1 1B0'5E6'e 8 £102 *1£ 1snbny ‘aauw)eg pajsnipy
- $ - - g - s - & - $ - $ - $
- $ " - 5 - $ - g - $ - & - $
- 4 - 122'094 L) $ - $1122'08t'L & - 8 - § - & {£Z =ioNT
s19s8Y |€1de] pepund pieaq £1/ZL0Z PrOSaY
‘syuansnipe ponad 101Uy
- $ | BFE'SEQ') £96°L1E'C $ | 0Z5'e8 % | 6Z3's85'E $ | 190°5E6°9 g - $ | 190'5E6'9 ) £10Z ‘1€ }snBny 1 asueeg
S1388Y
£3AMW3STH STIAHIS=Y TYLIAYD SA14HUNS (s388077) SNV
VLY ONILYHRLO SNidyns FTAONVL NI SNLLYHIS0 INJWIUNSYINEH SA1d4Ng
IYLOL Iviol QALMHLISTENA | SENSWMOONS LNIWISIANI QaALVYINANDIY | dILVINWNDSY | O3LYINANDOY
Q31378183 ATTYNHILN
{sleliop u) ¥LOZ ‘LE 3SnNBny papug Jea) ay) oy
SNTSENS ALV INNNDIDY NI STDNYHI 30 3INQIHIS
= s&sz 18P0 UCHIIPSLINL [00YAg



o1

000'00S

[Elula el A

Go0'0Zy &

F59+90°1

¥LOZ ‘L€ IshBiy ¢ souejeg

LSUOKEISCEO IS0 1O SSISUENUCHLUNSSY

w| w]| |

@i Vi) e

| ] e

sa/a958) (B)IdeD WOl SISISURL 18N

000'005

000'0EZ

w] | ] ¥

sanlasal |eNdeo o slajsuel) Jay

sanasal Buijalado waoy) sisjsues 18N

oon'ogr $

50.'92

sanasal Huneradd o) sieysuesn jJay

SUDIOUISE) JUaLIMOpUR pasadiu Aewsxg

{pavoddnsun} sjustuiedss jedipuud 1qag

peziuBodal anusasi |gjides

sjesse jenden #qfues jo vonezLowy

SN|tiNS Pale|MUNDDE O} SHPRID 10ahg

SosURdXa UBLLMOpUT

Jead ay) Jo) (sass0)} sUjeb JusWamsEaWS) 1oy

{UGI0d pepun; pIenq) S1osse|
[EdeD speibuey payoddns jo usmep-ail

EERE
|enden ajgibue) papaddnsun jO umop-ajupAl

TUGIHed papury preod)|

sjesse jepden ajqibue; papoddns o fesodsig

rro've

e
|eydes sphiug) papoddnsun jo jesodsig

(rro've}

[

L0 T N 2

suappe Jesse puded sqifue) papun; paeog

(uonap) smding Sujeredn

wy

&F6'sen’l

£10Z 'LEIshbny 'sdueleg pajsnipy,

w| @] *

#r| o] &

wi o =] ¥

w| | w] @

) = e}

wr| =] w] ¥

w| w] w] w

EE 510N
sjassy |ewden) pepund peog €121 02 plodey

:sjusunsnipe pouad aoprg)

8¥6'GED')

£10Z 'Le)snfiny e asuejeg

sarJasaY
[endes

seAlasay
Bunersdn

Saalesay
|epden

sarasaY
Bupeladp

saMEEEY
jendern

S8/UEE0N
Buneradp

SSAGSaH
eyded

SHAlasEY
Buneiadn

saslasay
Byden

SaMasay
Buesado

sEHAAG (LIS

uopepodsuel) uolensIUILEPY wWwasis ¢ pieog|  ajueusiuiel) g suoleladg

PIERY UONONISUL 2 [00YDg

WYHOO0Hd AS SAANTASTYH I L HHISTH ATIYNMILN

9572

{ssefop w1} ¥LOZ 'LE 1SNBNYy papls Jea syt 10y
SN1dENS AILVINWASOV NI SAONYHD 40 3TNA3IHDS

18POD UCHIDIPSHNS (002G



SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE GNLY)
{oriha Year Ended August 31, 2844 (in doltars)

Unexpanded Deferred Capital Revenus

2255

IE 1 of il

Proceeds on Unexpanded
Dizposat of Cefarred
Provincially Surplus from Provincially Capital Expended
Approved Provincially Funded Revenue from Defarred
& Funded Approved Tangible Capital Other Capital
Frojects " Projects @ Assela ™ Sources "™ Revanun
Balance at August 31, 2013 $ 129,635 5 - 18 - s - |58 35080358
Pricr perigd adjustments & - 1% - |5 - |5 - 13 i
Adjusted balance, August 31, 2013 g 128,635 | § - 5 - 5 - 5 35,080,358
Add:
Unexpended capital ravenus regeived fram:
Alberta Education schoo! building & madular projects (exch, IMR). 3 1,385,721
Infrastructure Maintenance & Renewal eapitat related lo school facilites § 110,392
Ohther sources: (Descrive) S - 3 -
Other sources {Deseribe) £ - § -
Unexpended capital revenue recervable from:
Albena Education school buitding & modular {excl. IMR) 3 115,328
Other sources: {Describe) § - $ -
Qther souces (Describe) § - 5 -
Interest earned on unexpended capital revenue $ 8188 | % - 18 - 18 -
Other unexpended capital revenue: fDescribe) 3 -
Net proceeds on dispesal of supported tangible capital assets b - k] -
Insurance proceeds {and related interest) 3 - $ -
Donated tangible capital assels (Explan); 3 -
Algerla Schools Alternative Pragram (ASAP), Building Adberta Schoul Construciion Program, (BASCF) and other Alberta Infrastruclure managed projects 5 -
Transferred in {out} tangible capital assels {amorhzable, @ net book vatue) 5 -
Expended capital revenue - curren! year § 11.232,342)| & - 1% - | 3 - &5 1,232,342
Burplus funds approved for fulure project{s) 15 - 5 -
Other adjestments {Explain): 3 - 3 - $ - J 5 - 15 -
Dedugt;
Net book vatue of supported tangible capital disposibons or write-offs ] -
Other adiustments (Explain): 5 - $ - 3 - [ g - S -
Capital revenue recognized - Alberla Education k3 1,358,375
Capital revenue recogrized - Other Government of Alberta g -
Capr!a! revenue recognized - _Olher FEVENUE % -
Baianca_ at August 31, 2014 % 530,930 1 % - & - | ] - | $ 34,564,326
(A} B} {C)
ded Deferred Capital Ravanue at August 34, 2014 {A) + (B} + (C) +{P)

Unexpended Deferred Capital Revenue

{A} - Represenis funding received from the Governmen! of Alberta to be used toward the acquisiion of new approved tangible caphal assets with restricled uses only.
{B) - Represents any surptus of funding over coats from column (A) appraved by Minister for future capilal expenditures with resinctad uses only,
(C) - Represants proceeds on disposal of provincialty funded restricted-use capital asseis lo be expended on approved capial assets per 10(2}=) of Dispositan of Property Reg. 181/2010,

{D} - Represents capital ravenue recerved from entines OTHER THAN Lhe Government of Alberts for the acquisition of resticled-use

11

[} capilal assets
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

1. Authority and purpose:

The School Division delivers education pregrams under the authority of the School Act, Revised
Statutes of Alberta 2000, Chapter 5-3.

The School DRivision receives instruction and support allocations under Education Grants
Regulation (AR 120/2008). The regulation allows for setting of conditions and use of grant
monies. The School DBivision is limited on certain funding allocations and administration
expenses.

2. Summary of significant accounting policies:

These financial statements have been prepared in accordance with the CICA Canadian public
sector accounting standards. The financial statements have, in management's opinion, been
praperly prepared within reasonable limits of materiality and within the framework of the
accounting policies summarized below:

a) Cash and cash equivalents:

Cash and cash equivalents include cash and investments that are readily convertible to
known amounts of cash and that are subject to an insignificant risk of change in value. These
short-term investments have a maturity of three months or less at acquisition and are held for
the purpose of meeting short-term cash commitments rather than for investing.

b) Accounts receivable;
Accounts receivable are shown net of allowance for doubtful accounts,
¢) Porifalio invesiments:

The School Division has investments in GIC's that have a maturity of greater than 3 months.
GIC's and other investments not quoted in an active market are reported at cost or amortized
cost.

d) Tangible capital assets:

Tangible capital assets are recorded at cost, which includes amounts that are directly related
to the acquisition, design, consiruction, developrnent, improvement or betterment of the
asset. Cost also includes overhead directly attributable to construction as well as interest
costs that are directly attributable to the acquisition or construction of the asset. Donated
tangible capital assets are recorded at their fair market value at the date of donation, except
in circumstances where fair value cannot be reasonably determined, when they are then
recognized at norninal value. Transfers of tangible capital assets from related parties are
recorded at original cost less accumulated amortization.

Wark-in-progress is recorded as an acquisition to the applicable asset class at substaniial
comptetion, and is not amortized until after the project is complete and the asset is in service,



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

2. Summary of significant accounting policies {continued):

e)

Tangible capital assets are amortized over their estimated useful lives on a straight-line basis,
at the following rates:

Capital assets are recorded at cost, and are amortized over their estimated useful lives on a
straight-tine basis as follows at the following rates:

Equipment 5 years
Vehicles 6 -10 years
Buildings 25 - 80 years

Employee future benefits:

The Division participates in the Local Authorities Pension Plan. This is a multi-employer
defined benefit plan that provides pensions for the Division's participating empioyees, based
on years of service and earnings. Defined contribution plan accounting is applied to a muiti-
employer defined benefit plan for which the Division has insufficient information to apply
defined benefit plan accounting. Pension costs included in these financial statements include
the amount of employer contributions required for its employees during the year, based on
rates which are expected to provide for benefits payable under the pension plan. The
Division’s portion of this pension plans' deficit ar surplus is not recorded by the Division.

The Division participates in the Alberta Teachers' Retirement Fund. This is a multi-employer
defined benefit plan that provides pensions for the Division's participating employees, based
on years of service and earnings. Defined contribution plan accounting is applied for this
rmulti-employer defined benefit plan. Pension costs included in these financial statements
include the amount of employer contributions required for s employees during the year,
based on rates which are expected to provide for benefits payable under the pension plan.
The Division's pertion of this pension plans' deficit or surplus is not recorded by the Division.

For the Alberta Teachers' Retirement fund pension costs inciude the Provincial contributions
made on behalf of the Division for current service employees during the year.

The Division provides a defined benefit Senior Executive Retirement Plan (“SERP”} to certain
senior employees. Costs of these benefits are actuarially determined using the projected
henefit method prorated on service, an interest rate based on the Division's cost of borrawing
and management's best estimate of expected costs and benefit coverage period. Net
actuarial recoveries and deficiencies of the benefit obligation are amortized over the expected
average remaining service life of the employees. Current service costs in the actuarial
present value of the benefits earned in the fiscal period and applicable adjustments to prior
year due to changes in the underlying assumptions. The Plan is unfunded.

Operating and capital reserves:

Certain amounts are internally or externaily restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board of Trustees.
Capital reserves are restricted to capital purposes and may only be used for operating
purposes with approval by the Minister of Education. Reserves are disclosed in the Schedule

of Changes in Accumuiated Surplus.



PALLISER REGIONAL DIVISION No. 26

Notes fo Financial Statements

Year ended August 31, 2014

2. Summary of significant accounting policies (continued):

)

h)

Revenue recognition:

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year to which they relate. Fees for services related fo courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that
certain programs are delivered, such as kindergarten, lunch services and the raising of scheol
generated funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School District has to meet in order to receive certain
contributions. Stipulations describe what the School District must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as
revenue when the contributions are authorized by the transferring government or entity.
Contributions with efigibitity criteria but without stipulations are recognized as revenue when
the contributions are authorized by the transierring government or entity and all eligibitity
criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are
met, except when and to the extent that the contributions give rise to an obligation that meets
the definition of a liability in accordance with Section PS 3200. Such liabilities are recorded as
deferred revenue. The following items fall under this category:

« Non-capital contributions for specific purposes are recorded as deferred revenue and
recognized as revenue in the period the stipulated refated expenses are incurred;

+ Unexpended Deferred Capital Revenue; or
¢« Expended Deferred Capital Revenue, with ongoing stipulations.
Financial instruments:

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities poriray these
rights and obligations in the financial statements. The Division recognizes a financial
instrurnent when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio
investments, bank indebtedness, accounts payable and accrued liabilities, debt and other
liabilities. Unless otherwise noted, it is management's opinion that the Division is not exposed
to significant credit and liquidity risks, or market risk, which includes currency, interest rate
and cther price risks,

Portfolio investments in equity instruments quoted in an active market and derivatives are
recorded at fair value. All other financial assets and [iabilities are recorded at cost or
amertized cost and the associated transaction costs are added to the carrying value of items
in the cost or amortized cost upon initial recognition. The gain or loss arising from de-
recognition of a financial instrument is recegnized in the Statement of Operations. Impairment
losses such as write-downs or write-offs are reported in the Statement of Operations.



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

2. Summary of significant aceounting policies (continued}:

)

Recognition, de-recagnition and measurement pelicies followed in the financial statements for
periods prior to the effective date of September 1, 2012 specified are not reversed and,
therefore, the financial statements of prior periods, including the comparative information,
have not been restated.

Program reporting:
The Division's operations have been segmented as follows:

ECS-Grade 12 Instruction: The provision of Early Childhood Services education and
grades 1 - 12 instructional services that fall under the basic public education mandate.

Plant Operations and Maintenance: The operation and maintenance of all school
huildings and maintenance shop facilities.

Transportation: The provision of regular and special education bus services (to and from
schoot), whether contracted ar board operated, including transportation facilities.

Board & System Administration: The provision of board governance and system-based /
central office administration.

External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered beyond
the mandate for public education are to be self-supporting, and Alberta Education funding
may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations.

Scholarship and endowment funds:

Contributions to scholarship and endowment funds must be held in perpetuity in accordance
with the agreement with the donor.

Contributions of endowment principal represent a direct increase to accumulated surplus.
The income earned on endowment principal is recognized as deferred revenue or as revenue
it the year to the extent that stipulations have been met.

Unrealized gains and losses associated with the endowment are recorded in the Statement of
Remeasurement Gains and Losses.



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

3. Cash and temporary investments:

2014 2013
Average
effective
{market) Amortized Amortized
yield Cost cost cost
Cash and
cash equivalents 1.08% $ 8,759,855 $ 8,759,855 $ 5,665,012

Cash and cash equivalents includes school generated funds on hand of $1,118,184 (2013 -

$1,076,178).

4. Accounts receivable:

2014 2013
Alberta Education $ 234512 3 99,450
Alberta Finance 952,240 1,258,861
Federal Government 90,022 116,791

First Nations - -
Student Health Insurance Plan (“SHIP™) -- 110,490
Other 1,498,222 801,888
$ 2,774,098 $ 2,387,480

5. Portfolio investments:
The compesition, fair value and annual market vield on portfolio invesiments are as follows:

Total
Level 1 2014
Fixed income mutual funds $ 103221 $ 103,221
Total
Level 1 2013
Fixed income mutual funds $ 74,324 B 74,324

Level 1 - Quoted prices in active markets for identical assets or fiabilities.

The average effective yields of the fixed income mutual funds were 0.13% {2013 — 0.10%).

These investments have no set date of maturity.



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

6. Bank indebtedness:

The Division has negotiated a line of credit with RBC in the amount of $600,000 that bears
interest at the bank's prime rate plus 0.3%. This line of credit is secured by a borrowing bylaw
and a security agreement, covering all revenue of the Division. There was no balance
outstanding on the fine of credit at August 31, 2014 (2013 - nii}. Prime rate at August 31, 2014

was 3.0% (2013 — 3.0%).

Accounts payable:

2014 2013

Federal goods and services tax ] 1,050 L] 935
Payroll remittances 245559 23,372
Centrat Professional Development Funds 372,329 342,292
Vacation/banked liability 324,208 270,935
Regional Collaborative Service Delivery (*RCSD™) - 100,000
Other 2,655,915 2,488,061
$ 3,599,059 $ 3,225,589
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

9. Accrued benefit obligation:

The accrued benefit obligation is the obligation related to the Senior Executive Retirement Plan.
The obligation has been determined through an actuarial report from Morngau Shepell dated
Septemnber 30, 2014 using a measurement date of August 31, 2014.

Reconciliation of the funded status of the Benefit Plan o the amounts recorded in the financial
statements:

Recast
2014 2013 2013
Accrued benefit obligations $ 173,300 $ 148,900 $ 108,400
Fair value of pian assets (103,221) (74,324) (74,324}
Funded status — deficit 70,079 74,576 86,076
Balance of unamortized amounts 91,500 109,500 98,000
Benefit deficiency $ 161,579 § 184,076 $ 184,076
Employee fuiure benefit liabilities 3 264800 § 258,400 $ 258400
Portfolio investments (see note 5) (103,221} (74,324) (74,324)
Benefit deficiency $ 161,579 $ 184,078 $ 184,076
10. Long-term debt:
2014 2013

Supported debenture outstanding at August

31, 2014 have interest raies between

7.500% ta 11.625%. The terms of the loan

range and are maturing at various dates up

to May, 2019, payments made annuatly

are supported by Alberta Education. $ 952,240 $ 1,258,861

The following is a schedule of repayment of debt related to capital lease:

2014 - 2015 $ 389,148
2015 - 2016 264,717
2016 - 2017 214,550
2017 - 2018 198,892
2018 to maturity 100,835
Total payments 1,168,242
Less amount representing interest 218,002

TOTAL $ 952,240




p8Y'8.06E8  £/€/ $ oeg'68L'c s 162'11€ §  9/8'999'CE$ ZOO'SEY ¢ GOOOMPE  § 122k JO pus Je an(eA X00q JoN
026'9/8'G¢e B¥8C8E’L BLY'6LG'G pSL'GEY'T /T'6.¥9Z - -
- - - - e - - sya-oum Buipnour sjesodsip 5597
(r28'vED) - (zov'oey) (Civ'p) - - - {ino} ul siaysuel)
086'G6€'C 02550V PV LY Z5E'9EL 99'6E¥ L - - suoBppy
rL8'GL6'CE BLELLE 189'685'G v12'e98'? 71 9'E0'GT - - ieaA Jo Buluuibaq ‘souejeg
IUCHeZILOWE pajeinunaoy
Y01 956, ZTZ06E'L GiE'80L'L L5B'2/8°C Sl grLZo Z09'66¢ 000'0vE
(925°'Z51) - (zov'oey) {¥90'22) - - - spo-2lum Buipnjour sjesadsip ssa
- - - ¥68.'1€ Z85'v2T'L (oi8'z9C'L) - (1no) wt suasuel|
L08'9t9'L - £9L'06¢ zov've £6E°0L1 6v6'LZL'L - SUOHIPPY
£20'29.'€l$  TZCcoBE'L $  vil6bL'Z S 6LB'ZEBT S 6.LELB'09$  HZ0'9E9 & Q0O'OPE § Jead jo Buiuuibaq 'soueieg
11503 |[esuo)siH
SIesh G-¢ g1g2A 01-G §IE9A 51-C SIeak 0G-Gg SeA]| (njesn PpSeWNSy
[e10] 2UBMYOS S9J2IYBA Wawidinhy sbuipiing sbuip|ing puer #L0Z 'L¢ 1snbny
pue aiempieH - ssalboid

Jandwon

Ul UONOMniIsuon

:sjesse {ended syqibue) ‘L4

$102 ‘1€ 3snbny papua Jes)

SJUBWISIEIS JEITURLIH O} SOJON

9¢ "'ON NOISIAIQ TVNOIDINY ¥3SITivd



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statemenis

Year ended August 31, 2014

12. Accumulated surplus:

13.

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus may be summarized as follows:

Recast

2014 2013

Unrestricted surplus $ 3,007,732 $ 1,057,742

Operating reserves 1,484 654 1,035,949
Capital Reserves 730,000 --

Investment in tangible capital assets 4,115,157 4,755,850

Endowments 86,0086 85,520

Accumulated surplus {deficit) $ 8,423,549 $ 6,935,061

Contractual obligations:
Building projects:

The Division is committed to further capital expenditures for the modernization at Nobie Central
School and the completion of the Jennie Emery School Modutars of approximately $8,713,638
(2013 - $104,015). |t is anticipated that these costs will be fully funded by the capital allocations
frem Alberta Education.

Service providers:

The jurisdiction is committed to lease photocopiers and computer hardware as follows:

2015 2016 2017 2018 2019
Copiers:
Xerox Copiers to
August 31,2016 § 89608 § 59608 § - $ - $ -
Toshiba Copiers to
August 31, 2019 6,144 8,144 6,144 8,144 8,144
Computers/Equipment:
Macquarie Leasing
toMay2,2016 % 95508 § 21824 § - $ - $ -
CSl Leasing to
January 31, 2019 118,587 104,336 63,360 64,360 26,400
CSl Leasing to
August 31, 2018 72,804 72,804 72,804 72,804 72,804

The Divisicn has also signad effective January 1, 2014, an electrical multi-year agreement with
Enmax for the provision of elecirical commodity services for Palliser school buildings at a fixed
rate per MWH consumed.



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2014

14,

Contingent liabilities:
{i} Legal actions;

The Division has been named as a defendant in various legal actions. In the opinion of
management, these matters are without substantial merit and no provision has been made in
the accounts.

(i) Assetretirement obligations:

Asset retirement obligations represent legal obligations associated with the retirement of 2
tangible long-lived asset that result from its acquisition, construction, development or normal
operation. The Division has a legal obligation to remove hazardous material located under
the sale of the central office building upon its disposal. A liability, however, has not been
recognized because the fair value cannot be reasonably estimated.

15. Fees:
2014 2013
Transporiation fees 3 1,000 % 183,456
Fees charged for instruction material and supplies 1,294,159 1,220,376
Other fees - -

16.

$ 1,205,158 $ 1,383,832

Fees are charged under Section 51(3} and Section 80{2){j) of the School Act.

Trust assets held on behalf of others:

The Division held assets on behalf of others over which the Division has no power of
appropriations. Accordingly these funds are not included in the consclidated financial statements.

2014 2013

Student Health Partnership $ - $ 70,046
RCSD 321,004 -
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17. School generated funds;

2014 2013
Unexpended school generated revenues, opening
balance $ 1,076,178 $ 1,158,616
Current year activities - gross receipts:
Fees 1,337,609 1,103,175
Fundraising 1,103,003 700,418
Gifts and donations 48,227 82,746
Other sales and services 132,060 83,643
2,670,899 1,869,982
Current year activities - total direct costs including costs of
goads sold to raise funds 1,071,135 789,877
Current year activities — uses of funds 1,559,758 1,262,543
Unexpended school generated revenues, closing balance 3 1,116,184 $ 1,076,178

18. Related party transactions:

School Divisions are controlied by the Government of Alberta.

Accordingly, all entities

consolidated or accounted for on a modified equity basis in the accounts of the Government of
Alberta are related parties of the school Divisicn. These include government departments, health
authorities, post-secondary institutions and other schoof Divisions in Alberta.

Balances Transactions
Financial assets
(at cost or net Liabilities (at
realizable value}  amortized cost) Revenue Expenses
Government of Alberta (“GOA"):
Education:
Accounts receivable and
accounts payable $ 234,512 $ - 3 - $ -
Grant revenue and
EXpenses - - 79,923,428 -
Treasury Board and Finance
(principal) 852 240 952,240 - -
Treasury Board and Finance
(accrued interest) - - - 117,637
Other GOA ministries -- - 490,044 -
Total 2013/2014 $ 1,186,752 $ 952240 $80,413,472 $ 117,637
Total 2012/2013 $ 1,362,086 $ 1,258,861 $ 77,582,301 $ 184,237
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19. Economic dependence on related third party:
The Division's primary source of income is from the Alberta Government. The Division's ability to
continue viable operations is dependent on this funding.

20. Remuneration and monetary incentives:

The Scheol Division had paid or accrued expenses for the year ended August 31, 2014 to or on
behalf of the following positions and persons in groups as follows:

Negotiated
FTE  Remuneration Benefits allowances Expenses
Board members;
C. Deitz 1.0 $ 29590 % 1,306 $ - $ 12,573
J. Boras 0.7 11,458 523 - 5,274
R. Strauss 1.0 6,600 431 - -
D. Laturnus 0.8 14,560 662 - 1,487
E. Willms 1.0 21,480 891 - 7.564
D. Zech 1.0 28,720 414 - 14,765
J. Watson 0.2 3,670 161 - 503
J. Mrak 0.2 2,800 107 - 633
59 118,978 4,495 - 42,7089
Negotiated
FTE  Remuneration Benefits allowances Expenses
K. Gietz
Superintendent 1.0 210,350 55,308 2,100 31,010
M. Gibb (i)
Corporate Treasurer 0.2 25,987 3,803 - 2,465
D. Backlin {it)
Corporate Treasurer 0.6 51,900 13,335 - 6,567
W. Braun {iii)
Corporate Treasurer 0.2 23,077 5,640 - 5,000
J. Siljak
Corporate Secretary 1.0 80,000 20,668 -- 2,004
3.0 391,314 98,654 2,100 47 046

8.9 $§ 510292 § 103,149 $ 2,100 $ 89,845

Ceriificated teachers 425.8 $ 40,078,168  § 9,522 479

Non-Certificated -
Other 331.0 12,489,765 2,801,205

Totals $ 53,467,933  $12423684
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20. Remuneration and monétary incentives (continued):

21.

{®)

(i)
(iii)

Present in the position until November 4, 2013
Present in the position from November 5, 2013 to June 22, 2014, in a half time role.

Present in position from June 23, 2014 to August 31, 2014.

Multi-Employer Pension Flan:

Employees of the Division qualify to belong to one of the following defined — benefit pension
plans:

a)

b)

Local Authorities Pension Plan

Certain employees of the Division participate in the Local Authorities Pension Plan (LAPP)
which is one of the plans covered by the Alberta Public Sector Pension Plans Act. The LAPP
serves approximately 231,000 people and 418 employers in Alberta. The plan is financed by
employer and employee coniributions and investment eamings of the LAPP funds.

Total current and past service employer contributions ta the LAPP for the year-ended August
31, 2014 was $857,410 (2013 - $597,783). Total current and past service contributions by
employees of the Division for the year-ended August 31, 2014 was $604,624 (2013
$542,691).

At December 31, 2013 The Local Authorities Pension Plan reported an actuarial deficiency of
$4.882 billion {2012 — a deficiency of $4.877 billion).

Alberta Teachers Retirement Fund

Certain employees of the Division participate in the Alberta Teachers’ Retirement Fund
(ATRF) which is an independent corporation that administers the pension pltan for Alberta
teachers. The ATRF serves approximately 74,000 people and 82 employers in Alberta.

Total current and past service emplayer contributions to the ATRF for the year-ended August
31, 2014 was $5,039,734 (2013 - $4,234,044). Total current and past services contributions
by employees of the Division for the year-ended August 31, 2014 was $5,3565,893 (2013 -
$4,501,690).

At August 31, 2013, the ATRF reported an actuarial defigiency of $2.859 billion (2012 - $2.88
billion).

22. Budget amounts:

The budget was prepared by the School Divisicn and approved by the Board of Ttustees on May
23, 2013. ltis presented for information purposes only,
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23. Recast of prior period amounts:
Schedule of Changes in Accumulated Surplus

The components of Accumulated Surplus have been recast to reflect “Board Funded Tangible
Capital Asset Additions” of $1,160,221 and the corresponding reduction in “Unrestricted Surpius®
values of ($1,160,221) previously not reflected through the appropriate category. The averall
Accumulated Surplus and Accumulated Operating Surplus Values remain unchanged at
$6,935,061 respectively as of August 31, 2013. These changes are also reflected in Note 12 {o

the Statements,



