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SCHOOL JURISDICTION MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Palliser Regional Division No. 26

presented to Alberta Education have been prepared by schooal jurisdiction management which has responsibility for
their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed
to provide reasonable assurance that the school jurisdiction's assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction’s transactions. The effectiveness of the control systems is supported by the selection and training
of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.

Board of Trustees Responsibility .
The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited

financial statements with management in detail and approved the financial statements for release.

External Auditors ) . . .
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.

The external auditors were given full access to school jurisdiction records.

Declaration of Management and Board Chair ) . ) B
To the best of our knowledge and belief, these financial statements reflect, in all material respects, the financial position,
results of operations and cash flows for the year in accordance with Canadian Public Sector Accounting Standards.
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Canada

Independent Auditors’ Report

To the Board of Trustees of Palliser Regional Division No. 26
Report on the Financial Statements

We audited the accompanying financial statements of the Palliser Regional Division No. 26, which comprise
the statements of financial position as at August 31, 2016, the statements of operations, cash flows, change
in net debt, and remeasurement gains and losses for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits, we conducted
our audits in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, we consider internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Palliser Regional Division No. 26 as at August 31, 2016, and the results of its operations, cash flows, change

in net debt, and remeasurement gains and losses for the year then ended in accordance with Canadian
public sector accounting standards.

KPMG LLP s a Canadian limited liability partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG international Cooperative
{'’KPMG International’), a Swiss entity

KPMG Canada provides services to KPMG LLP



Restatement of Financial Statements

Without modifying our opinion, we draw attention to Note 23 to the financial statements which indicate that
these financial statements have been restated from those on which we originally reported on November 25,
2015 and more extensively discusses the reason the restatement.

Kins 44X
"L

Chartered Professional Accountants

November 23, 2016
Lethbridge, Canada



School Jurisdiction Code:

STATEMENT OF FINANCIAL POSITION
As at August 31, 2016 (in dollars)

2255

2016 2015
Restated (Note 23)
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5; Note 3) | $ 7,554,168 | $ 9,182,721
Accounts receivable (net after allowances) . (Nole 4) 3 1,156,070 | § 1,217,416
Portfolio investments (Schedule 5, Note 5) $ 114549 | § 108,954
Other financial assets 3 - 3 -
Total financial ass.ets._ - $ 8,824,787 | $ 10,509,091
LIABILITIES
Bank indebtedness (Note 6) 3 - $ =
Accounts payable and accrued liabilities (Note 7) 3 1,865,427 | § 1,397,168
[Deterred revenue o i ~ (Note8) 5 37,039,367 | § 37,351,504
Employee future benefit liabilities {Note 9) $ 305,600 | $ 263,100
Liability for contaminated sites $ - $ =
Other liabilities s - Is -
Debt S T (Note10)
Supported: Debentures and other supported debt $ 443952 | $ 650,669
Unsupported:  Debentures and capital loans $ - $ =
Morigages S $ o $ o
Capital leases $ - $ S
Total liabilities o s 39,754,346 | § 39,662,441
Net financial assets (debt) ) $ (30,929,559)| $ (29,153,350)
|NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6)
Land 340,000 340,000
Construction in progress 2,990,454 | $ 466,139
Buildings - $ 63,307,002
" Less: Accumulated amortization $ (29.647,273)| $ 33,659,729 | § 34,940,844
Equipment $ 2,662,547
Less: Accumulated amortization $ (2,410,344)] $ 25220319 396,031
Vehicles $ 8,098,273
Less: Accumulated amortization $ (5,762,842)| $ 2335431 | 3 2,161,219
Computer Equipment $ 598,072
Less: Accumulated amortization Is (215.943)[ 5 382,129 | $ 302,060
Total tangible capital assets o $ 39,959,946 | § 38,606,293
|Prepaid expenses o (Note 11) $ 1,069,433 | § 361,124
aer non- lnariéfal é-ssets $ 687219% 11,942
Total non-financial assets $ 41,036,251 | $ 38,979,359
Accumulated surplus . o - _(ic_hfdule 1; Note 12) I $ 10,106,692 l $ 9,826,009
Accumulating surplus / (deficit) is comprised of:
| Accumulated operat-ih_g sx-a;plus -(deﬁcit) o 10,106,692 | $ 9,826,009
Accumulated remeasurement gains (losses) - -
i $ 10,106,692 | $ 9,826,009
Contractual obligations (Note 13)
Contingent liabilities (Note 14)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 2255
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2016 (in dollars)
Budget Actual Actual
2016 2016 2015
(Note 22)
REVENUES
Alberta Education B $ 75.243,832 | 87,245471 | $ 74,518,237
Other - Government of Alberta . $ 367,000 $ 418,958 | § 503,201
Federal Government and First Nations 3 397,000 $ 445,561 | 3 376,445
Other Alberta school authorities $ 175,000 | 3 A .
Out of province authorities $ - $ - $ 3
Alberta municipalities-special tax levies $ - § 3 $ B
Property taxes $ - $ 3 $ -
Fees (Schedule 8, Note 15) $ 1,617,541 $ 2221359 | § 2,056,717
Other sales and services 3 1,070,900 $ 1,061,716 | $ 911,187
Investment income $ 60,000 § 87.012| $ 99,068
Gifts and donations $ 90,000 $ 95487 | $ 86,419
Rental of facilies $ 310,130 | ® 355179 | $ 336,601
Fundraising $ 500,000 $ 973,845 | § 1,221,665
Gains on disposal of capital assets $ - $ 39,024 1 3,400
Other revenue $ - $ 8444951 % 588,206
Total revenues $ 79,831,403 | $ 93,788,107 | $ 80,701,146
EXPENSES
Instruction - ECS $ 3,303,000 | 4451785 | ¢ 4,407,191
Instruction - Grades 1 - 12 $ 60,093,103 | ¥ 71051147 | o 59,683,763
Plant operations and maintenance - $ 9,410,900 $ 9,754,896 $ 9,487,035
Transportation $ 3,668,000 | 3913288 | ¢ 3,882,081
Board & system administration $ 2,873,700 $ 3.278,369 $ 2,911,193
External services $ 482,700 | 1,057,989 | ¢ 670,953
Total expenses $ 79,831,403 | $ 93,507,474 } § 81,042,216
Operating surplus (deficit) $ - $ 280,633 | $ (341,070)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

2255

STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2016 (in dollars)
2016 2015
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
_Operating surplus (deficit) li 280,633 I $ (341,070)
_Add (Deduct) items not affecling cash:
_Total amortization expense $ 2,029,213 | § 2,024 563
Gains on disposal of tangible capital assets $ (39,024)] § {3,400),
Losses on disposal of tangible capital assets $ - $ -
Expended deferred capital revenue recognition 3 (1,409,154)} $ (1,374,120)
Deferred capital revenue write-down / adit 5 - $ -
_Donations in kind S g $ E
Changes in. — s cemnpmas = s e s
‘Accounts receivable $ 61,346 | § 1,557,580
Prepaids _ o s (708,309){ $ (11)
Other financial assets o o b] - $ o
Non-financial assets o $ 50701 % {6,024)
Accounts payable, accrued and other liabilities $ 568,259 | $ (2,201,891)
Deferred revenue (excluding EDCR) $ 1,097,017 | $ 2,624,013
Employee future benefit liabilities 3 42500 | $ {1,700)
Other - endowments/adjusiments o B s g $ 1)
Total cash flows from operating transactions $ 1,927,551 | $ 2,277,939
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets
Land T S e $ - 18 e
Buildings $ {2,524,315){ $ (803,588)]
Equipment s (315453)| 5 (364,624)
Vehicles $ (559,771)] $ (383,159)}
Computer equipment_ § - R _ ] 2 $ S
Net proceeds from disposal of unsupported capital assets 3 55698 | $ 3,400
Other $ s
Total cash flows from capital transactions $ (3,343,842)| § {1,547.971)
C. INVESTING TRANSACTIONS
Purchases of portfolio investments $ (5.595)| $ (5,733)
Dispositions of portfotio investments $ - $ -
R srrement (gains) losses reclassified to the statement of operations S - 3 -
Change in endowments 3 501% 202
Other S o o $ i ) =
Total cash flows from investing transactions 3 (5,545)] $ (5,531)
D. FINANCING TRANSACTIONS
Issueof debt $ o $ S
Repayment of debt o o — $ (206,717)| § (301,571)
Other factors affectingdebt i s - s -
Issuance of capital leases 3 - $ -
Repayment of capital leases - 3 - $ -
Other factors affecting capital leases $ - S -
Other (describe) . s - s e
_Total cash flows from financing transactions $ (206,717)} $ (301,571)
Increase (decrease) in cash and cash equivalents $ {1,628,553)] $ 422,866
Cash and cash equivalents, at beginning of year $ 9,182,721 ] § 8,759,855
Cash and cash equivalents, at end of year 3 7,554,168 | § 9,182,721

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

2255

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

For the Year Ended August 31, 2016 (in dollars)

2016 2015
Restated (Note 23)
Operating surplus (deficit) B o ) $ 280,633 | $ (341,070)
Effect of changes in tangible capital assets
Acquisition of tangible capital assets 3 (3,399,540)| $ (1,651,371)
Amortization of tangible capital assets o $ 2029213 |3 2,024,563
Net carrying value of tangible capital assets disposed of $ 16674 | $ -
Write-down carrying value of tangible capital assets $ - $ 2
Other changes Prior Period adjustment $ - $ 743,327
Total effect of changes in tangible capital assets $ (1,353,653)| $ 1,216,519
Changes in:
Prepaid expenses $ (708,309)} $ (11
Other non-financial assets 5,070 (6,024)
‘Net remeasurement gains and (losses) B - -
Endowments - 50 202
Increase (decrease) in net financial assets (net debt) ] - 3 (1,776,209)| $ 869,616
Net financial assets (net debt) at beginning of year $ (29,153,350)] $ (30,022,966)
Net financial assets (net debt) at end of year $ (30,929,559)| $ (29,153,350)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code: 2255

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2016 (in doliars)

2016 2015
|Accumulated remeasurement gains (losses) at beginning of year ) $ - $
Prior Period Adjustment (Explain) - o $ -
Prior Period Adjustment (Explain) 3 o 3 &
Unrealized gains (losses) attributable to:
Portfolio investments - $ -
Other 5 & $
Amounts reclassified to the statement of operations:
Portfolio investments $ - $
Other $ - IS
Net remeasurement gains (losses) for the year l $ S $
Accumulated remeasurement gains {losses) at end of year B I $ = $

The accompanying notes and schedules are part of these financial statements.
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2255

SCHEDULE 2
SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2016 (in dollars})
Unexpended Deferred Capital Revenue
Proceeds on Unexpended
Disposal of Deferred
Provincially Surplus from Provincially Capital Expended
Approved Provincially Funded Revenue from Deferred
& Funded Approved Tangible Capital Other Capital
Projects Projects ® Assets!® Sources ™ Revenue
Balance at August 31, 2015 $ 1,252,662 | $ - $ - $ - $ 34,504,322
Prior period adjustments o $ - $ - $ - $ $ (743,328)
Adjusted balance, August 31, 2015 3 1252662 | 3 - $ - $ - 3 33,760,994
Add:
Unexpended capital revenue received from
Alberta Educalion schoo! building & modular projects (excl. IMR) - $ 1,495,759
Infrastructure Maintenance & Renewal capital related to school facilities $ -
Other sources: $ - 3 -
Other sources: $ - $ -
Unexpended capital revenue raceivable from:
Alberta Education school building & modular {excl. IMR) $ -
Other sources: o 3 - $ -
Other sources: $ - $ -
Interest eamed on unexpended capital revenue $ 91121 8§ - $ - $ -
Other unexpended capital revenue; $ -
Proceeds on-disEilion of supported capital $ - $ -
Insurance proceeds (and related interest) $ - $ -
Donated tangible capital assets: $ -
Alberta Infrastructure managed projects $ -
Transferred in (out) tangible capital assets (amortizable, @ net book value) 3 -
Expended capital revenue - current year 3 {2,524,315)| $ - $ - ' $ = $ 2,524,315
Surplus funds approved for future project(s) 15 - 18 -
Other adjustments: _To adjust for prior year expended capital revd $ (2,336)| & - $ - I $ - 3 -
Deduct:
Net book value of supported tangible capital dispositions or write-offs $ -
Other adjustments: $ - $ - I $ =
___Capital revenue recognized - Alberta Education $ 1,409,154
Capital revenue recognized - Other Government of Alberta $ -
Capital revenue recognized - Other revenue o $ -
Balance at August 31, 2016 $ 230,882 I $ - I $ - l $ I $ 34,876,155
(A) (B) ©) (D)
Balance of Unexpended Deferred Capital Revenue at August 31, 2016 (A) + (B) + (C) + (D) o ) I $ 230,882 I

Unexpended Deferred Capital Revenue

(A) - Represents funding received from the Government of Alberta to be used toward the acquisition of new approved tangible capital assets with restricted uses only. Please specify department

if funds received from a source other than Alberta Education.

(B} - Represents any surplus of funding over costs from column (A) approved by Minister for future capital expenditures with restricted uses only
{C) - Represents proceeds on disposal of provincially funded restricted-use capital assets to be expended on approved capital assets per 10{2)(a) of Disposition of Property Reg. 181/2010.
(D) - Represents capital revenue received from entities OTHER THAN the Government of Alberta for the acquisition of restricted-use tangible capital assets

11
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SCHEDULE 5 School Jurisdiction Code: 2255
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2016 (in dollars)
Cash & Cash Equivalents 2016 2015
Average
Effective
(Market) Yield Cost Amortized Cost| Amortized Cost
Cash $ 7.554,168| $ 7,554,168 § 9,182,721
Cash equivalents
Government of Canada, direct and guaranteed 0.00% - - -
Provincial, direct and guaranteed 0.00% - - -
Corporate 0.00% - - R
Municipal 0.00% - - -
Pooled investment funds 0.00% - - -
Other, including GIC's 0.00% - - -
Total cash and cash equivalents 0.00%| 5§ 785543681 § __— 7.554168] § 9182721
See Note 3 for additional detail. Out of Balance
Portfolio Investments 2016 2015
Average
Effective
(Market) Yield Cost Fair Value Balance Balance
Long term deposits 0.00%| $ -1 -l $ -| % -
Guranteed interest certificates 0.00% - - - -
Fixed income securities
Government of Canada, direct and guaranteed
15.13%] $ 17,331 §$ 17,331] $ 17,331] § 108,954
Provincial, direct and guaranteed 0.00% - - - -
Municipal 0.00% - - - -
Corporate 0.00% - - - .
Pooled investment funds 0.00% - - - .
Total fixed income securities 15.13% 17,331 17,331 17,331 108,954
Equities
Canadian 0.00%| $ 13 1% -l 3 -
Foreign 0.00% - - - -
Total equities 0.00% - - - -
Supplemental integrated pension plan assets 0.00%| $ 4% -1 s 1% -
Restricted investments 0.00% - - - -
Cash and Cash Equivalents 84.87% 97,218 97,218 97,218 -
Other (Specify) 0.00% - - - -
Total portfolio investments 100.00%| .$ 114,549 $ 114,549 $ 114.549] $ 108,954

See Note 5 for additional detail.

The following represents the maturity structure for portfolio investments based on principal'amount.j

2016 2015
Under 1 year 100.0% 100.0%
110 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
100.0%} 100.0%
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statemerits

Year ended August 31, 2016

1.

Authority and purpose:

The School Division delivers education programs under the authority of the School Act, Revised
Statutes of Alberta 2000, Chapter S-3.

The School Division receives instruction and support allocations under Education Grants
Regulation (AR 120/2008). The regulation allows for setting of conditions and use of grant monies.
The School Division is limited on certain funding allocations and administration expenses.

Summary of significant accounting policies:

These financial statements have been prepared in accordance with the CICA Canadian public
sector accounting standards. The financial statements have, in management's opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting
policies summarized below:

a)

b)

c)

d)

Cash and cash equivalents;

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These short-
term investments have a maturity of three months or less at acquisition and are held for the
purpose of meeting short-term cash commitments rather than for investing.

Accounts receivable:
Accounts receivable are shown net of allowance for doubtful accounts.
Portfolio investments:

The School Division has investments in GIC’s that have a maturity of greater than 3 months.
GIC’s and other investments not quoted in an active market are reported at cost or amortized

cost.

Tangible capital assets:

Tangible capital assets are recorded at cost, which includes amounts that are directly related
to the acquisition, design, construction, development, improvement or betterment of the asset.
Cost also includes overhead directly attributable to construction as well as interest costs that
are directly attributable to the acquisition or construction of the asset. Donated tangible capital
assets are recorded at their fair market value at the date of donation, except in circumstances
where fair value cannot be reasonably determined, when they are then recognized at nominal
value. Transfers of tangible capital assets from related parties are recorded at original cost less
accumulated amortization.

Work-in-progress is recorded as an acquisition to the applicable asset class at substantial
completion, and is not amortized until after the project is complete and the asset is in service.
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

2. Summary of significant accounting policies (continued):

e)

Tangible capital assets are amortized over their estimated useful lives on a straight-line basis,
at the following rates:

Capital assets are recorded at cost, and are amortized over their estimated useful lives on a
straight-line basis as follows at the following rates:

Equipment 5-10 years
Vehicles 6 - 10 years
New Buildings 25 - 50 years
Modernizations 10 - 25 years

Employee future benefits:

The Division participates in the Local Authorities Pension Plan. This is a multi-employer defined
benefit plan that provides pensions for the Division’s participating employees, based on years
of service and earnings. Defined contribution plan accounting is applied to a multi-employer
defined benefit plan for which the Division has insufficient information to apply defined benefit
plan accounting. Pension costs included in these financial statements include the amount of
employer contributions required for its employees during the year, based on rates which are
expected to provide for benefits payable under the pension plan. The Division’s portion of this
pension plans’ deficit or surplus is not recorded by the Division.

The Division participates in the Alberta Teachers' Retirement Fund. This is a multi-employer
defined benefit plan that provides pensions for the Division’s participating employees, based
on years of service and earnings. Defined contribution plan accounting is applied for this muilti-
employer defined benefit plan. Pension costs included in these financial statements include the
amount of employer contributions required for its employees during the year, based on rates
which are expected to provide for benefits payable under the pension plan. The Division's"
portion of this pension plans’ deficit or surplus is not recorded by the Division.

For the Alberta Teachers’ Retirement fund pension costs include the Provincial contributions
made on behalf of the Division for current service employees during the year.

The Division provides a defined benefit Senior Executive Retirement Plan to certain senior
employees. Costs of these benefits are actuarially determined using the projected benefit
method prorated on service; an interest rate based on the Division’s cost of borrowing and
management's best estimate of expected costs and benefit coverage period. Net actuarial
recoveries and deficiencies of the benefit obligation are amortized over the expected average
remaining service life of the employees. Current service costs in the actuarial present value of
the benefits earned in the fiscal period and applicable adjustments to prior year due to changes
in the underlying assumptions. The Plan is unfunded.
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

2. Summary of significant accounting policies (continued):

f)

9)

h)

Operating and capital reserves:

Certain amounts are internally or externally restricted for future operating or capital purposes.

Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital

reserves are restricted to capital purposes and may only be used for operating purposes with

approval by the Minister of Education. Reserves are disclosed in the Schedule of Changes in
Accumulated Surplus.

Revenue recognition:

Revenues are recorded on an accrual basis. Instruction and support allocations are recognized
in the year to which they relate. Fees for services related to courses and programs are
recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten, lunch services and the raising of school
generated funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School District has to meet in order to receive certain
contributions. Stipulations describe what the School District must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the transferring government or entity. Contributions
with eligibility criteria but without stipulations are recognized as revenue when the contributions
are authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are met,
except when and to the extent that the contributions give rise to an obligation that meets the
definition of a liability in accordance with Section PS 3200. Such liabilities are recorded as

deferred revenue. The following items fall under this category:

e Non-capital contributions for specific purposes are recorded as deferred revenue and
recognized as revenue in the period the stipulated related expenses are incurred;

¢ Unexpended Deferred Capital Revenue; or
e Expended Deferred Capital Revenue, with ongoing stipulations.
Financial instruments:

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these
rights and obligations in the financial statements. The Division recognizes a financial instrument
when it becomes a party to a financial instrument contract.
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

2. Summary of significant accounting policies (continued):

h) Financial instruments (continued):

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio
investments, bank indebtedness, accounts payable and accrued liabilities, debt and other
liabilities. Unless otherwise noted, it is management's opinion that the Division is not exposed
to significant credit and liquidity risks, or market risk, which includes currency, interest rate and
other price risks.

Portfolio investments in equity instruments quoted in an active market and derivatives are
recorded at fair value. All other financial assets and liabilities are recorded at cost or amortized
cost and the associated transaction costs are added to the carrying value of items in the cost
or amortized cost upon initial recognition. The gain or loss arising from de-recognition of a
financial instrument is recognized in the Statement of Operations. Impairment losses such as
write-downs or write-offs are reported in the Statement of Operations.

Recognition, de-recognition and measurement policies followed in the financial statements for
periods prior to the effective date of September 1, 2012 specified are not reversed and,
therefore, the financial statements of prior periods, including the comparative information, have
not been restated.

Program reporting:
The Division's operations have been segmented as follows:

ECS-Grade 12 Instruction: The provision of Early Childhood Services education and
grades 1 - 12 instructional services that fall under the basic public education mandate.

Plant Operations and Maintenance: The operation and maintenance of all school buildings
and maintenance shop facilities.

Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation facilities.

Board & System Administration: The provision of board governance and system-based /
central office administration.

External Services: All projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1-12. Services offered beyond the
mandate for public education are to be self-supporting, and Alberta Education funding may
not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations.

20



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

2. Summary of significant accounting policies (continued):

j)  Scholarship and endowment funds:

Contributions to scholarship and endowment funds must be held in perpetuity in accordance

with the agreement with the donor.

Previously, Alberta Education recommended that any endowment transactions flow directly
through Accumulated Operating Surplus on the Schedule of Changes in Accumulated Surplus.
Effective for the 2015/2016 year, endowment transactions must flow through the Statement of

Operations based on the recommendation of the Office of the Controller.

Unrealized gains and losses associated with the endowment are recorded in the Statement of

Remeasurement Gains and Losses.

3. Cash and temporary investments:

2016 2015
Average
effective
(market) Amortized Amortized
yield Cost cost cost
Cash and
cash equivalents 0.95% $ 7,554,168 $ 7,554,168 $ 9,182,721

Cash and cash equivalents includes school generated funds on hand of $636,756 (2015 -

$928,925).

4. Accounts receivable:

2016 2015

Alberta Education $ 146,862 $ 60,767
Alberta Finance 443,952 650,659
Federal Government 147,959 91,382
Other 417,297 414,608
$ 1,156,070 $ 1,217,416
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

5. Portfolio investments:

The composition, fair value and annual market yield on portfolio investments are as follows:

Total

Level 1 2016

Fixed income securities and cash $ 114,549 $ 114,549
Total

Level 1 2015

Fixed income securities and cash $ 108,954 $ 108,954

Level 1 - Quoted prices in active markets for identical assets or liabilities.

The average effective yields of the fixed income mutual funds were 0.14% (2015 — 0.06%). These
investments have no set date of maturity.

6. Bank indebtedness:

The Division has negotiated a line of credit with RBC in the amount of $600,000 that bears interest
at the bank’s prime rate plus 0.3%. This line of credit is secured by a borrowing bylaw and a
security agreement, covering all revenue of the Division. There was no balance outstanding on the
line of credit at August 31, 2016 (2015 — nil). Prime rate at August 31, 2016 was 2.7% (2015 —
2.7%).

7. Accounts payabile:

2016 2015
Payroll remittances $ 4227 $ 21,815
Central PD Funds 334,572 356,979
Vacation/banked liability 590,538 472,330
Other 1,036,090 546,044

$ 1,965,427 $ 1,397,168
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

9. Accrued benefit obligation:

The accrued benefit obligation is the obligation related to the Senior Executive Retirement Plan.
The obligation has been determined through an actuarial report from Morneau Shepell dated
September 30, 2016 using a measurement date of August 31, 2016.

Reconciliation of the funded status of the Benefit Plan to the amounts recorded in the financial

statements:
2016 2015
Accrued benefit obligations $ 252,400 $ 217,500
Fair value of plan assets (114,549) (108,954)
Funded status — deficit 137,851 108,546
Balance of unamortized amounts 53,200 45,600
Benefit deficiency $ 191,051 $ 154,146
Employee future benefit liabilities $ 305,600 $ 263,100
Portfolio investments (see note 5) (114,549) (108,954)
Benefit deficiency $ 191,051 $ 154,146
10. Long-term debt:
2016 2015

Supported debentures outstanding at August

31, 2016 have interest rates of between

7.500% to 11.625%. The terms of the loan

range and are maturing at various dates up

to May, 2019, payments made annually

are supported by Alberta Education. $ 443,952 $ 650,669
The following is a schedule of repayment of debt.
2016 — 2017 214,550
2017 — 2018 198,992
2018 to maturity 100,835
Total payments $514,377
Less: amount representing interest $70,425
TOTAL $ 443952




PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

11. Prepaid expenses:

2016 2015
MCFC project $ 250,000 $ 0
Other 819,433 361,124

$ 1,069,433 $ 361,124

12, Accumulated surplus:

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus may be summarized as follows:

2016 Restated 2015

Unrestricted surplus $ 400,564 $ 351,084
Operating reserves 4,128,281 4,174,643
Capital Reserves 407,800 368,776
Investment in tangible capital assets 5,083,789 4,845,298
Endowments 86,258 86,208
Accumulated surplus (deficit) $ 10,106,692 $ 9,826,009

13. Contractual obligations:

Building projects:

The Division is committed to further capital expenditures for the modernization at Noble Central
School of approximately $4,695,744 (2015 - $7,686,198 restated). It is anticipated that these costs
will be fully funded by the capital allocations from Alberta Education.
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

13. Contractual obligations:
Service providers:

The jurisdiction is committed to cleaning contracts, lease photocopiers and computer hardware as
follows:

2017 2018 2019 2020 2021

Cleaning Contract:
K.S. Cleaning to
August 31,2019 $241,777 $ 241,777 $ 241,777 § - -

Copiers:
Xerox Copiers to
August 31,201 $111290 $ 111,290 $ 111,290 $ 111,290 111,290
Toshiba Copiers to
August 31, 2019 6,144 6,144 6,144 - -

Computers/Equipment:
CSl Leasing #001 to

January 31,2018 63,360 26,400 - - -
CSI Leasing #004 to
August 31, 2019 69,336 69,336 69,336 - -

CSI Leasing #005 to
August 31, 2017 54,714 - - - -
CSI Leasing #006 to

December 31, 2019 41,854 41,854 41,854 13,951 -
CSI Leasing #007 to

March 31, 2017 9,042 - - - -
CSI Leasing #008 to

July 31, 2017 7,883 - - - -
Pitney Bowes to

December 31, 2021 5,085 5,085 5,085 5,085 5,085
Intellimedia — Dossier

Open 36,069 36,069 36,069 36,069 36,069
KEV Software — SGF

Open 47,725 47,725 47,725 47,725 47,725
SRB Atrieve — Software

Open 77,401 77,401 77,401 77,401 77,401

The Division has also signed effective January 1, 2014, an electrical agreement with Enmax for the
provision of electrical commodity services for Palliser school buildings at a fixed rate per MWH
consumed with an end date of December 31, 2018. Also a mobility agreement with Bell Mobility as
the provider of cellular telephone coverage for the period of May 12, 2014 through to May 12, 2017
is in effect. In addition Palliser signed a new 5 year agreement with Xerox for copier leases.
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

14. Contingent liabilities:

(i)

(i)

Legal actions:

The Division has been named as a defendant in various legal actions. In the opinion of
management, these matters are without substantial merit and no provision has been made in
the accounts.

Asset retirement obligations:

Asset retirement obligations represent legal obligations associated with the retirement of a
tangible long-lived asset that result from its acquisition, construction, development or normal
operation. The Division has a legal obligation to remove hazardous material located under the
sale of the central office building upon its disposal. A liability, however, has not been
recognized because the fair value cannot be reasonably estimated.

15. Fees:
2016 2015
Transportation fees $ 6,675 $ 7,250
Fees charged for Instructional Supplies and Materials 185,967 172,812
Other fees 2,028,717 1,876,655

16.

$ 2,221,359 $ 2,056,717

Fees are charged undersection 21 (3), Section 51 (3) and Section 60 (2) (j) of the School Act. See
the Unaudited Schedule of Fee Revenue for a further breakdown of these fees.

Trust assets held on behalf of others:

The Division held assets on behalf of others over which the Division has no power of appropriations.
Accordingly these funds are not included in the consolidated financial statements.

2016 2015
Southwest RCSD $191,387 $215,388
Calgary and Area RCSD $1,156,265 -
Southern Alberta Children Advocacy Centre $121,506 -
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

17. School generated funds:

2016 2015
Unexpended school generated revenues, opening
balance $ 928,926 $ 1,116,184
Current year activities - gross receipts:
Fees 1,155,656 1,299,056
Fundraising 973,845 1,221,665
Gifts and donations 106,374 88,424
Other sales and services 208,578 106,255
2,444,453 2,715,400
Current year activities - total direct costs including costs of
goods sold to raise funds 1,185,598 1,348,314
Current year activities — uses of funds 1,551,025 1,654,345
Unexpended school generated revenues, closing balance $ 636,756 $ 928,925

18. Related party transactions:

School Divisions are controlled by the Government of Alberta. Accordingly, all entities consolidated
or accounted for on a modified equity basis in the accounts of the Government of Alberta are related
parties of the school Division. These include government departments, health authorities, post-

secondary institutions and other school Divisions in Alberta.

Balances Transactions
Financial assets
(at cost or net Liabilities (at
realizable value)  amortized cost) Revenue Expenses
Government of Alberta ("GOA”):
Education:
Accounts receivable and
accounts payable $ 146,862 $ - $ - $ -
Grant revenue and
expenses - - 87,245,470 -
Treasury Board and Finance
(principal) 443,952 443,952 - -
Treasury Board and Finance
(accrued interest) - - - 57,999
Other GOA ministries - - 418,958 -
University, College and
Other School Boards - - 178,003 -
Total 2015/2016 $ 590,814 $ 443,952 $ 87,842,431 $ 57,999
Total 2014/2015 $ 711,436 $ 650,669 $ 75,206,776 $ 87577

28



PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

19.

20.

21.

Economic dependence on related third party:

The Division’s primary source of income is from the Alberta Government. The Division’s ability to
continue viable operations is dependent on this funding.

Alberta School Board Reciprocal Insurance Exchange (ASBIE):

The Division is @ member of ASBIE, a licensed reciprocal insurance exchange under Alberta's
Insurance Act, which facilitates the placement of property, equipment and liability insurance
coverage for 48 school jurisdictions throughout the Province of Alberta. Member contributions pay
for the premiums on insurance policies and self-insure a portion of each member’s risk exposure.
Premium rebates are received by the reciprocal from the insurer's favorable claims experience.
Under the terms of its membership, each member could become liable for its proportionate share
of any claim losses in excess of the funds held by the reciprocal. The Division's share of the
accumulated ASBIE members equity as at December 31, 2015 was $204,870 (2014 - $128,572),
out of a total members equity at December 31, 2015 of $6,659,324 (2014 - $4,159,073). This
amount has not been recognized in the Division’s financial statements.

Multi-Employer Pension Plan:

Employees of the Division qualify to belong to one of the following defined — benefit pension plans:

a) Local Authorities Pension Plan

Certain employees of the Division participate in the Local Authorities Pension Plan (LAPP)
which is one of the plans covered by the Alberta Public Sector Pension Plans Act. The LAPP
serves approximately 244,600 people and 426 employers in Alberta. The plan is financed by
employer and employee contributions and investment earnings of the LAPP funds.

Total current and past service employer contributions to the LAPP for the year-ended August
31, 2016 was $880,949 (2015 - $665,451). Total current and past service contributions by
employees of the Division for the year-ended August 31, 2016 was $811,497 (2015 $610,533).

At December 31, 2015 The Local Authorities Pension Plan reported an actuarial deficiency of
$0.923 billion (2014 — a restated deficiency of $2.455 billion).

b) Alberta Teachers Retirement Fund

Certain employees of the Division participate in the Alberta Teachers’ Retirement Fund (ATRF)
which is an independent corporation that administers the pension plan for Alberta teachers.
The ATRF serves approximately 78,000 people and 82 employers in Alberta.

Total current and past service employer contributions to the ATRF for the year-ended August
31, 2016 was $5,352,370 (2015 - $4,793,171). Total current and past services contributions by
employees of the Division for the year-ended August 31, 2016 was $5,803,286 (2015 -

$5,017,785).

At August 31, 2015, the ATRF reported an actuarial deficiency of $2.364 billion (2014 - $2.289
billion).
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PALLISER REGIONAL DIVISION No. 26

Notes to Financial Statements

Year ended August 31, 2016

22, Budget amounts:

The budget was prepared by the School Division and approved by the Board of Trustees on June

9, 2015. It is presented for information purposes only.

23. Restatement of comparative figures

During the year, the Division determined that certain funding that had been expended in prior years
had been inadvertently included in deferred revenue as expended deferred capital revenue. It was
determined that the Division had met all stipulations related to this funding and as such it should
have been included in revenue in the same year that the capital expenditures were made. The

Division has restated its comparative figures retrospectively to reflect this.

These changes have been applied retrospectively as follows:

Deferred Revenue

As previously reported, August 31, 2015 38,094,832

Adjustment for recognition of funding 743,328

Deferred Revenue as restated as at August 31, 2015 37,351,504
Net Financial Assets (Debt)

As previously reported, August 31, 2015 (29,896,678)

Adjustment for recognition of deferred revenue 743,328

Net Financial Assets (Debt) as restated as at August 31, 2015

(29,153,350)

Accumulated Surplus

As previously reported, August 31, 2015 9,082,681

Adjustment for recognition of deferred revenue 743,328

Accumulated Surplus as restated as at August 31, 2015 9,826,009
Investment In Tangible Capital Assets

As previously reported, August 31, 2015 4,101,970

Adjustment for recognition of deferred revenue 743,328

Investment in Tangible Capital Assets as restated as at Aug. 31, 2015 4,845,298
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School Jurisdiction Code:

2255

SCHEDULE 8
UNAUDITED SCHEDULE OF FEE REVENUES
for the Year Ending August 31, 2016 (in dollars)
Actual Actual
2016 2015
FEES
Transportation fees $6,675 $7.250
Basic instruction supplies (text books, including lost or replacement fees, course materials) $185,967 $172,812
Technology user fees $247,409 $188,757
Alternative program fees $118,000 $0
Fees for optional courses (band, art, etc.) $351,574 $471,579
Fees for students from other boards $0 $0
Tuition fees (international & out of province) $272,182 $70,779
Kindergarten & preschool $115,355 $210,736
Extracurricular fees (sports teams and clubs) $383,397 $294,593
Field trips (related to curriculum) $235,218 $260,411
Lunch supervision fees $0 $0
Locker rental; locks; student ID; uniforms; library, student union, and fitness fees $51,236 $110,985
Other (describe)*  After School Program $254,345 $268,815
Other (describe)* $0 $0
Other (describe)* $0 $0
Other (describe)* $0 $0
Other (describe)* $0 $0
Other (describe)* $0 $0
Other (describe)* $0 30
Other (describe)* $0 $0
TOTAL FEES $2,221,359 $2,056,717
*PLEASE DO NOT USE "SCHOOL GENERATED FUNDS"” AS A CATEGORY
G26 must Agree with K16 on Schedule of Program Operations
Please disclose amounts paid by parents of students that are recorded as "Other sales Actual Actual
and services" or "Other revenue" (rather than fee revenue):
2016 2015
Cafeteria sales, hot lunch, milk programs $50,978 $12,115
Special events, graduation, tickets $64,413 $19,371
Student travel (international, recognition trips, non-curricular) $0 $0
Sales or rentals of other supplies/services (clothing, agendas, yearbooks) $64,674 $46,328
Adult education revenue $0 $0
Child care & before and after school care $730 $1,390
Other (describe) $0 $0
Other (describe) $0 $0
Other (describe) $0 $0
TOTAL $180,795 $79,204
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SCHEDULE 9

2255

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING

for the Year Ended August 31, 2016 (in dollars)

PROGRAM AREA
English as a Small Schools by
First Nations, Metis{ ECS Program Unit | Second Language Necessity (Revenue
& Inuit (FNMI) Funding (PUF) (ESL) Inclusive Education only)

Funded Students in Program 42 109 1,624
Federally Funded Students
REVENUES

Alberta Education allocated funding 5 49,480 | § 1,817,763 | $ 1,912,645 | § 5,120,665 | $ 1,690,327

Other funding allocated by the board to the program $ - $ 155,016 $ 293,520 | § -

TOTAL REVENUES $ 49480 | $ 1,972,779 | $ 1,912,645 | $ 5414,185{ $ 1,690,327
EXPENSES (Not allocated from BASE, Transportation, or other funding)

Instructional certificated salaries & benefits $ - $ 491,886 | $ 904,885} $ 1,623,100

Instructional non-certificated salaries & benefits $ - $ 1,162,427 | $ 808,734 | $ 3,648,680

SUB TOTAL $ - $ 1,654,313 | $ 1,713619 | $ 5,271,780

Supplies, contracts and services $ 47699 | $ 183,094 { $ 130,171 1 $ 213,074

Program planning, monitoring & evaluation $ - $ 1353721 8% - 3 -

Facilities (required specifically for program area) $ - $ - $ - $ -

Administration (administrative salaries & services) $ 17811 % - $ 68,855 | $ 184,344

Other (please describe) 3 - $ - $ - $ -

Other (please describe) $ - $ - $ - $ -

TOTAL EXPENSES $ 49,480 | § 1,972,779 | § 1,912,645 | § 5,669,198

NET FUNDING SURPLUS (SHORTFALL) $ - $ - $ - $ (255,013)
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